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 HPCL’s chairman M.K. Surana stated in a conference call that Mumbai’s refinery revamp, Vizag expansion is progressing 
and both facilities are running at full capacity. Mumbai plant to be shut down in later part of fiscal 2021 for revamp work. 
He also that company continues to diversify crude imports and expects to see inventory gains during the first quarter of 
financial year 2021. Company sees 85-90% of normal gasoline and diesel sales by mid-July. 

 HDFC to seek shareholder’s nod to raise funds issue of equity shares on June 19. 

 India may impose anti-dumping duty on Chinese antibacterial drug Ciprofloxacin Hydrochloride with a view to guard 
domestic industry from cheap imports. Aarti Drugs had filed the application for imposition of anti-dumping duty on 
imports of the medicine from China. After conducting a probe, the commerce ministry's investigation arm, Directorate 
General of Trade Remedies, in its preliminary findings has recommended imposition of provisional anti-dumping duty on 
the product from China. The duty recommended is in the range of $ 0.94 per kg to $ 3.29 per kg. The directorate in a 

Markets followed global peers higher after the U.S. Federal 
Reserve outlined plans to buy individual corporate bonds to 
help prop up the economy amid the coronavirus pandemic 

 Markets, however, ended off their day's highs following reports of 
rising tensions between India and China along the border in 
Ladakh. 

 

Global & Asian market overview 
 European stocks rallied after the U.S. Federal Reserve outlined 

plans to buy individual corporate bonds to help prop up the 
economy amid the coronavirus pandemic. 

 US stocks showing a substantial rebound over the course of the 
previous session, stocks saw further upside during trading. 

 Asian stocks soared after the U.S. Federal Reserve outlined plans 
to buy individual corporate bonds to help prop up the economy 
amid the coronavirus pandemic. 

 

Industry Buzz  
 HDFC AMC: Promoter Standard Life to sell 60 lakh shares (2.82%) 

at floor price set at Rs 2,362 per share. Offer open for non-retail 
investors on June 17 and for retail investors it is June 18. Floor 
price is at a discount of 7% to the closing prices on June 16. 
Oversubscription option is there for another 60 lakh shares. 

 Indraprastha Gas: GAIL has nominated AK Jana as the new 
managing director of the company with effect from June 16. 

 SpiceJet’s chairman Ajay Singh said that company is flying 25% of 
flights with 60-70% load factor. Hopes to fly at 40% capacity by 
July. 

 Sandur Manganese & Iron Ores: Nazim Sheikh resigned from post 
of Managing Director, due to health reasons. 

Indices Close Previous Chg.%   

Sensex Index 33,605.2 33,228.8 -1.1% 

Nifty Index 9,914.0 9,813.7 -1.0% 

NSEBANK INDEX 20,296.7 19,912.9 -1.9% 

NSEAUTO INDEX 6,451.1 6,443.0 -0.1% 

NSEIT INDEX 14,450.8 14,396.7 -0.4% 

 

Market depth Advance Decline T/O(bn) 

NSE 835 903 604 

BSE 1,032 1,408 39 

 

Indices Close Previous Chg.% 

DJIA 26,290.0 25,763.2 -2.04% 

NASDAQ 9,895.9 9,726.0 -1.75% 

S&P 500 3,124.7 3,066.6 -1.90% 

DAX 12,315.7 11,911.4 -3.39% 

CAC 40 4,952.5 4,815.7 -2.84% 

FTSE 100 6,242.8 6,064.7 -2.94% 

HANG SENG 24,344.1 23,777.0 -2.39% 

SSE INDEX 2,931.8 2,890.0 -1.44% 

NIKKIE 225 22,582.2 21,531.0 -4.88% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

HDFCBANK 4.14 TATAMOTORS -5.87 

HDFC 3.9 INFRATEL -2.92 

ICICIBANK 3.41 INDUSINDBK -2.78 

JSWSTEEL 2.86 TECHM -2.72 

HINDALCO 2.78 AXISBANK -2.41 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 80.0 78.9 1.1 

STOCK FUT 171.0 167.3 3.7 
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notification said that in its probe, it has concluded the product has been exported to India by Chinese firms at dumped 
prices and due to this the domestic industry has suffered material injury. 

 Emami: Operations are expected to normalize by the second quarter of fiscal 2021. There is a strong demand for 
healthcare and hygiene products. The company’s healthcare range has been witnessing a steady demand for its 
immunity boosting products. The discretionary and personal care products are also slowly witnessing a recovery in 
demand. 

 HCL Tech has commenced operations in Sri Lanka. 

 Wipro has partnered with DocMagic for digital mortgage solutions. 

 IRB Infra Developers: Board approved raising Rs 750 via NCDs on a private placement basis to Anahera Investment. 

 India Glycols: Rakesh Bhatia resigned from the post of CEO with effect from June 16. 

 Prestige Estates Projects to consider raising caital via NCDs on June 24. 

 Panacea Biotec: Board approved setting up of joint venture with US based Refana for development, manufacturing and 
distribution of the Covid-19 vaccine. 

 Navin Fluorine: Currently, all the plants manufacturing products for life science and crop science sectors are running to 
optimum capacities, whereas those for industrial sectors continue to operate at sub-optimum levels. Company has built 
up enough inventory of key raw materials for smooth operations over the next quarter and is also working on developing 
domestic vendors for some of the critical raw materials currently imported. Company is continuing with the capex 
announced in February. 

 

    Earnings to watch 

 HDFC, HPCL, IGL, NMDC, Pidilite Industries, RBL Bank 

 

    Earnings 4QFY20 
 HPCL Q4: Revenue down 6.5% at Rs 66,154.9 crore , Net profit down 96.4% at Rs 26.8 crore and Ebidta loss at Rs 706.7 

crore versus Ebidta gain at Rs 1863.4 crore. 

 NMDC Q4: Revenue down 12.5% at Rs 3,187.3 crore, profit down 75.8% at Rs 351.2 crore and Ebidta down 28.7% at Rs 
1492 crore. 

 Navin Fluorine International Q4: Revenue up 9.5% at Rs 276.6 crore , Net profit up 7.7 times at Rs 272.7 crore and 
Ebidta up 33.3% at Rs 68.8 crore. 

 

     Indian Macro 
 The Reserve Foreign portfolio A Sebi panel on Tuesday suggested measures to strengthen markets watchdog's 

enforcement mechanism and improve the system of recovery of siphoned off money. The committee headed by former 

Supreme Court Judge Anil Dave has proposed method of quantification of profit made by the defaulter and loss caused 

to investors. In addition, the committee has examined the insolvency, recovery and securities laws jurisprudence of India 

and abroad and suggested suitable changes in the Insolvency and Bankruptcy Code to ensure that insolvency law is not 

used as a refuge by defaulters, thereby protecting the interest of investors. It also made comprehensive 

recommendations to improve the present system of recovery of siphoned off money. In its 424-page exhaustive report, 

the panel also recommended amendment in Intermediaries Regulations to the Securities and Exchange Board of India. 

 Only about 5% officers of the proposed strength have opted to join the new Specialised Supervisory and Regulatory 

Cadre of the Reserve Bank India.This lack of participation has pushed the fate of the new department into uncertainty. 



 
 

 

The cadre was formed on November 1 last year to strengthen and consolidate the supervision functions, presently 

scattered across different departments. But, there is a difference of opinion between top management and officers 

about the effectiveness of the new division. Officers believe the existing infrastructure needs to be strengthened through 

training instead of creating a new cadre. The central bank's plan was to bring in more accountability to the supervision 

department by making it directly responsible for failures in the supervisory functions, an official said on condition of 

anonymity. But since beginning, majority of the RBI officers were skeptical to join the division citing human resource 

problems, including chances of promotion and pay hike. The RBI had initially fixed January 31 as the deadline for officers 

to make a choice. But due to poor participation, the deadline was extended for another six months until July 31. Even 

though the second deadline is nearing, only a few officers have opted in so far. 

 

     Global Macro 

 The Fed is committed to using a full range of tools to support the US economy in these challenging times, but as those 

tools are reserved for times of emergency they will be put away when the coronavirus crisis is over, Fed Chair Powell 

reiterated in his semiannual monetary policy report to the Congress. Powell added that the US continues to face difficult 

and challenging times, as the pandemic is causing tremendous hardship and the GDP is likely to contract at a record pace 

this quarter. This comes a day after Fed announced it will update its secondary market corporate credit facility by 

purchasing individual corporate bonds that have remaining maturities of five years or less. The facility, which started 

buying shares of exchange-traded funds in mid-May, is meant to improve market functioning in the light of the 

coronavirus pandemic. 

 The NAHB housing market index in the US climbed 21 points from the previous month to 58 in June 2020, easily beating 

market expectations of 45, as several states lifted the lockdowns restrictions imposed to combat COVID-19. The current 

single-family sub-index rose to 63 from 42 in May and the one for prospective buyers went up to 43 from 21. 

Additionally, the gauge for home sales over the next six months increased to 68 from 46. 

 Hourly labour costs in the Euro Area increased 3.4% year-on-year in the first quarter of 2020, following a downwardly 

revised 2.3% rise in the previous quarter and way above market forecasts of a 2.3% gain. It is the biggest increase in 

labour costs since at least 2009 as COVID-19 containment measures began to be widely introduced by Member States, 

leading to business and store closures. The cost of wages and salaries per hour worked grew by 3.4% (vs 2.4% in Q4) and 

the non-wage component grew by 3.6% (vs 2.2%). By sector, hourly labour costs rose by 2.6% in industry, 3% in 

construction, 3.4% in services and 4.2% in the (mainly) nonbusiness economy. Among Eurozone largest economies, 

labour costs increased 4.3% in Germany, 0.9% in France, 3% in Italy and 3.8% in Spain. 

 Average weekly earnings including bonuses in the UK increased by 1% from a year earlier to GBP 529 in the three months 

to April of 2020, easing from a 2.4% rise in the three months to March and missing market expectations of 1.4%. It was 

the smallest increase in earnings since the third quarter of 2014 as the country entered a coronavirus lockdown on 

March 23rd and many businesses closed. Wage growth slowed in services (1.4% vs 2.4%) such as finance and business 

services (0.9% vs 1.8%) and fell in wholesaling, retailing, hotels & restaurants (-0.8% vs 2%). In addition, wage growth 

eased in manufacturing (0.3% vs 1.8%) and dropped in construction (-2.8% vs 2.72%). Excluding bonuses, average weekly 

earnings increased by 1.7%, also below market forecasts of 1.9%. In real terms, total pay fell 0.4% and regular pay was up 

0.4%. 

 The UK unemployment rate was at 3.9% in the three months to April 2020, the same as in the previous period and below 

market expectations of 4.7%, as the government Coronavirus Job Retention Scheme helped funding employees wages 



 
 

 

during lockdown. The number of people out of work fell by 8,000 to 1.34 million, while the number of employed people 

rose by 6,000 to 32.99 million. The activity rate was at 79.5%, lower than March’s all-time high of 79.8%. However, the 

number of people on company payrolls fell by 1.7% in May and job vacancies dropped at a record 476K between March 

and May (-342K than in the previous quarter). Data collected was based on interviews that took place throughout the 

period from the start of February to the end of April 2020, covering a full month of the covid-19 lockdown. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 335 330 341 346 352 

ASIANPAINT 1608 1591 1624 1640 1657 

AXISBANK 358 337 381 403 426 

BAJAJ-AUTO 2671 2645 2729 2755 2813 

BAJAJFINSV 4970 4831 5120 5260 5409 

BAJFINANCE 2281 2198 2368 2451 2539 

BHARTIARTL 533 524 546 555 568 

BPCL 352 347 362 367 378 

BRITANNIA 3329 3295 3364 3399 3434 

CIPLA 631 623 641 649 658 

COALINDIA 129 126 132 134 137 

DRREDDY 3950 3888 4015 4078 4142 

EICHERMOT 16291 16028 16646 16909 17263 

GAIL 94 92 98 101 105 

GRASIM 577 566 591 601 615 

HCLTECH 572 567 583 587 598 

HDFC 1787 1745 1811 1853 1876 

HDFCBANK 968 939 981 1010 1023 

HEROMOTOCO 2348 2316 2392 2424 2468 

HINDALCO 146 143 150 154 158 

HINDUNILVR 2045 2019 2082 2108 2145 

ICICIBANK 331 318 340 353 362 

INDUSINDBK 448 423 481 506 540 

INFRATEL 209 205 219 224 233 

INFY 694 690 703 706 716 

IOC 83 81 85 87 90 

ITC 180 176 186 189 195 

JSWSTEEL 184 180 190 194 200 

KOTAKBANK 1242 1211 1269 1300 1327 

LT 878 868 901 912 935 

M&M 497 490 508 515 526 

MARUTI 5387 5287 5500 5600 5712 

NESTLEIND 16191 16067 16395 16519 16723 

NTPC 91 90 93 94 96 

ONGC 82 80 84 85 87 

POWERGRID 159 158 163 164 168 

RELIANCE 1582 1552 1615 1646 1679 

SBIN 168 164 173 177 183 

SHREECEM 21607 21334 22074 22347 22814 

SUNPHARMA 475 467 484 492 501 

TATAMOTORS 89 85 96 100 108 

TATASTEEL 297 289 310 319 331 

TCS 2020 2004 2047 2063 2090 

TECHM 521 513 539 547 565 

TITAN 940 919 955 976 991 

ULTRACEMCO 3722 3680 3776 3818 3872 

UPL 405 398 417 425 437 

VEDL 102 100 104 106 108 

WIPRO 208 205 213 216 221 

ZEEL 159 154 165 169 176 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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